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Energy Strategy Reduces Emissions and 
Price Volatility at Baylor University 
How Strategic Energy Procurement Can Yield  
Across-the-Board Benefits

Having previously entered a long-term electricity supply contract with 
NextEra Energy Services, Baylor University began exploring other 
procurement strategies that emphasized carbon emission reduction and 
energy price stability. The Texas-based university, advised by Amerex 
Energy Services, had already fulfilled various sustainability-related 
commitments and was interested in integrating renewable energy into its 
broader initiatives.

Challenge

Baylor University wanted to continue its commitment to sustainability by seeking to 
integrate renewable energy into its energy strategy. However, this endeavor had to 
be approached without jeopardizing its ability to fulfill daily electricity demands on 
campus or exceeding its allocated energy budget. As a result, the University recognized 
the importance of identifying a solution that was both flexible and low risk, while 
simultaneously ensuring budget stability and yielding long-term benefits.

Solution

After assessing the University’s energy needs and goals, NextEra Energy Services 
recommended a 10-year SupplyIQ® managed energy hedging contract paired with a 
10-year RenewableLink® Premier contract for 10 megawatts (MW) peak capacity from 
NextEra Energy Resources’ Waco Solar project. The combination of both contracts will 
provide the University with the flexibility to manage energy procurement over time, which 
includes taking advantage of market dips, as well as integrating future renewables 
into the procurement plan as needed. 

10-Year
SupplyIQ® contract 

10 MW
10-year RenewableLink® 
contract

19%
of energy usage offset  
by renewables
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As a SupplyIQ customer, the University will get the flexibility to augment its energy strategy 
over time with renewables and other energy initiatives, while also having the freedom to 
take advantage of future buying opportunities. Managed hedging allows the University to 
lock in varying blocks of energy at different times over multiple years. This forward-looking 
approach, allows Baylor to build into a fixed price with a more certain budget.

The RenewableLink Premier contract will supply the University with renewable energy 
credits (RECs) through a unique energy supply contract, avoiding the complexities of a 
traditional power purchase agreement (PPA). Beyond offsetting a substantial portion of 
the University’s emissions, this agreement will allow Baylor to claim additionality since the 
RECs are project-specific from a new-build renewable asset. 

Result

NextEra Energy Services’ flexible and low risk SupplyIQ and RenewableLink contracts 
will help Baylor University integrate renewable energy into its energy strategy, without 
compromising its ability to meet campus energy consumption needs. By hedging against 
market volatility over time and optimizing energy savings, this agreement will also promote 
budget stability and the potential for long-term cost savings benefits. By agreeing to offset 
10 MW, or approximately 19% of its deregulated energy usage in Texas, Baylor University 
will provide essential support for bringing new solar power to Texas from 2025 onwards, 
signaling its commitment to carbon reduction and investment in the community.
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About Us

We are NextEra Energy Services, a leading competitive energy supplier serving customers in deregulated markets, 
including residential, commercial and industrial consumers. We deliver comprehensive energy services and state-of-the-art 
technologies tailored to meet the unique needs of our diverse customer base including energy supply, efficiency, resiliency, 
and more. We do so through competitive retail electricity and natural gas, and by helping customers rethink their energy 
with decarbonization in mind. 

As part of the NextEra Energy family of companies, the world’s largest generator of renewable energy from the wind and 
sun and a world leader in battery storage, we help develop customized and comprehensive energy management plans 
aimed to leverage both traditional and renewable energy resources, mitigate exposure to energy market volatility, reduce 
energy costs and meet decarbonization goals.

About Baylor University

Baylor University is a private Christian 
University and a nationally ranked 
Research 1 institution. The University 
provides a vibrant campus community 
for more than 20,000 students by 
blending interdisciplinary research with 
an international reputation for educational 
excellence and a faculty commitment to 
teaching and scholarship. Chartered in 
1845 by the Republic of Texas through 
the efforts of Baptist pioneers, Baylor is 
the oldest continually operating University 
in Texas. Located in Waco, Baylor 
welcomes students from all 50 states and 
more than 90 countries to study a broad 
range of degrees among its 12 nationally 
recognized academic divisions.
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